e 8937 Report of Organizational Actions
(December 2017) Affecting Basis of Securities OMB No. 1545-0123
artment of the T
l[r)nepm Rev:me s«mviacsewy » See separate instructions.
Reporting Issuer

1 lIssuer's name 2 w.wmmmm
CHF Solutions, Inc. 68-0533453

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact
CHF Solutions, Inc. 952-345-4210 IN/A

6 Number and street (or P.O. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and ZIP code of contact
12988 VALLEY VIEW ROAD EDEN PRAIRIE, MN 55344

8 Date of action 9 Classification and description \
JANUARY 2, 2019 1-for-14 REVERSE STOCK SPLIT
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

12542Q 706 N/A CHFS N/A

Organizational Action Attach additional statements if needed. See back of form for additional questions.
14 Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the action > At close of business on January 2, 2019, CHF Solutions effected a 1-for-14 reverse stock split for its outstanding shares
of common stock. Pursuant to the reverse split, every fourteen (14) shares of issued and outstanding common stock will automatically
convert into one (1) share of common stock. Trading on a post split basis commenced January 3, 2019.

15 Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per

share or as a percentage of old basis » ypon the effective date of the reverse stock split, every fourteen (14) shares of common stock of
CHF Solutions, Inc. automatically converted Into one (1) share of common stock . As a result, shareholders must allocated the aggregate
tax basis in their shares held immediately prior 1o the reverse stock split among the shares held immediately after the reverse stock split
(including any fractional shares for which cash in lleu was recelved). Shareholders that have acquired different blocks of common stock at
different times or at different prices are urged to consult their own tax advisors regarding the allocation of their aggreqated adjusted basis
2among, and the holding period of, that common stock.

16 Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valuation dates B See answer to Line 15. While the "per share" basis Is impacted, the basls of the shareholder's total Investment remains
unchanged.

For Paperwork Reduction Act Notice, see the separate Instructions. Cat. No. 37752P Form 8937 (12-2017)
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X Organizational Action (continued)

17  List the applicable Intemal Revenue Code section(s) and subsection(s) upon which the tax treatment is based »  Pursuant to IRC sections
368(a), 354(a), 358(a), 1001, and 1012,

/
18  Can any resulting loss be recognized? » The one (1) for fourteen (14) reverse stock Is intended to be treated as a recapitalization for U.S.
Federal income tax purposes. Therefore, except as described below with respect to cash received in lieu of a fractional share, a shareholder
will not recognize any gain or loss for U.S. federal income tax purposes upon the combination of pre-reverse stock split shares into
post-reverse stock split shares pursuant to the reverse stock split.
In general, a shareholder who receives cash payment in lieu of a fractional share will recognize capital gain or loss equal to the difference
between the amount of cash received in lieu of the fractional share and the portion of the holder's tax basis of the pre-reverse stock split
shares that is allocable to the fractional share.

19 Provide any other information necessary to implement the adjustment, such as the reportable tax year » The reportable tax year in which the
reverse stock split occurred is 2019.

Under penalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

Sign

Here signamreb %5\, EE ;{W/ Date Jan 26, 2021

Print your name » CLAUDIA DRAYTON Title ™ 952.345.4210

/
. Print/Type preparer's name Pregparer's signature N Date, Check D if PTIN
oo line Lee, CPA L/W %/ ///é/ self-empioyed|  P00239
Jacqueline Lee, P 585
Preparer 7/ 7 7 7

Use Only | Fimsname » BAKERTILLY US.O(LK " |FmsEn > 39-0859910
Firm's address » 225 S 6TH ST #2300, MINNEAPOLIS, MN 55402 Phone no. 612.876.4500
Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054




